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REPORT OF THE DIRECTORS 


To THE SHAREHOLDERS: 


The financial statements of your Company as at 
December 31, 1968 and the Auditors’ Report thereon are 
submitted herewith. 


Expenditures during the year consisted largely of costs 
related to maintaining the property in good standing and 
keeping the plant and equipment on the property on a 
care and maintenance basis. 


Further work is entirely dependent on future events 
including among other things a substantial increase in 
the price of gold. In the meantime a re-evaluation of the 
deposit has been instituted. 


On behalf of the Board, 


J. R. Smrru, 


President. 


Toronto, Ontario, 
April 25, 1969. 


AUDITORS’ REPORT 


To the Shareholders of 
Kiena Gold Mines Limited: 


We have examined the balance sheet of Kiena Gold Mines 
Limited as at December 31, 1968 and the statements of development 
and other expenditures and source and application of funds for the 
year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these financial statements present fairly the 
financial position of the company as at December 31, 1968 and the 
results of its operations and the source and application of its funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year, 


Toronto, Canada, CrarKson, Gorpon & Co., 
February 26, 1969. Chartered Accountants. 


KIENA GOLD MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET — DECEMBER 31, 1968 


ASSETS 
Current: 
Cash 


POOR e errs cere ses are Heese ee eee re eeseFEEEH SEES HDESES OOOH SEED E SHH OESHHST EEE HOODEHTHSEHIES OSSD SHS ESET ESSEES SEES HEE EERESE EES 


BEPC C eae OOH ETOH T EHS H DOH OHH EL TET ESETHES SSS SPEDE RESET OS ESE ESET ODES SEH SOO SDU SSO UHE ETH HEHE HEED 


Fixed (note 1): 
Buildings, machinery and equipment, at cost 
Mining claims and properties, at cost 


Peete meme eee ere reser eers sere re eset eres esssae ross renee 


PARP e eee eee mama eee eee Dee OH SDE HEE HEREE SEDO HED SESH HE SHTOET OF OH EDOES 


Other (note 1): 
Development and other expenditures (statement 2) (note 2) 
Deposit for electric power 


Peet Here res serererersresssvees 


COOH T Hee R GOA Ooo meee TOE ESSE HEE HOEEH HOOD ESE EDEOOS HODES ESD OSES SOSH ESONODED ESHER ODED 


LIABILITIES 


Accounts payable 


COCO P OPER E Tees ERED ODETTE EEEO EH OH SEES ES OO OSSD OSSSESSO FESO HTS OSSSSSESI SIERO SEH EHFSOOEHH ESSE OSE TESTES HOES EEE 


Long term: 
6% income debentures due December 31, 1977-1978 (note 3) 


Pee ees earroesasoreseserene 


Shareholders’ equity: 
Share capital (note 3) — 
Authorized: 
2,900,000 6% non-voting preference shares with a par value of $1.00 
each (cumulative until December 31, 1968), redeemable 
at par 
5,000,000 common shares without par value 
Issued: 
2,467,459 preference shares 
4,876,848 common shares 


COT P Ore e Oe He amos Oe OME HOE HH De EHH HOE HEHE EH ERED EOE OHA G HH EEE EEeenee 


eee eee ee eee ee eee eee ee eee ee eee eee ee eres 


PRO teeter weet ea meee saeeersae res resesesesee 


Less deficit (unchanged during the year) 


(See accompanying notes) 


On behalf of the Board: 


J. R. Smrru, Director. 
G. T. N. Wooproorreg, Director. 


STATEMENT | 


1968 


$ 59,633 
22,613 


82,246 


143,298 
332,456 


475,754 
2,928,328 
12,808 
2,941,136 


$3,499, 136 


$ 283 


290,000 


2,467,459 
895,786 


3,363,245 
114,392 


3,248,853 
$3,499,136 


Se 


1967 


ent 


$ 58,569 
31,725 


90,294 


142,706 
333,576 


476,282 


2,920,516 
12,840 


2,933,356 


$3,499,932 


Si OTS 


290,000 


2,467,459 
895,786 


3,363,245 
114,392 


3,248,853 


$3,499,932 


STATEMENT 2 


KIENA GOLD MINES LIMITED 


STATEMENT OF DEVELOPMENT AND OTHER EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1968 


1968  —«:1967 


Balance, beginning Ob Year nla guuaen ee teeaasciae erga AROMA LEE a eA REN eo $2,920,516 $2,997,459 
Expenditures during the year: 
General expense at the property soil svssseshouatssctopeumamavconn anders tes denenemnatecnnenenueees 11,500 14,320 
Administrative and: corporate @xpenses ..5.00.i..5ci)sesasesbesvessuaceecniensoucatonpenssanbas nuns 3,929 4,291 
Loss ‘(gain)’ on disposal of fixed assets (scuicis. uni isysiiaen seta tnaeevaraepseect iy maceabanes (484) 8,187 
14,945 26,798 
Salvage revenue se Naan ales apacabonasela bas taeban my eMeu ae Me cuts KiMDB SBR NC Ug aa a (6,681) (68,321) 
Non-operating revenue sari uiliieltsnpuacrscerteciaeualuentavanseunneerReo net RNOU HAN Ulnar UH GU ees (452) (35,420) 
(7,133) (103,741) 
Increase (decrease) during the year nu ans nuuiso hacesnuepuaatenseacetveeeaeeene ns vents 7,812 (76,943) 
Balance, end Of year siya u cae ela act DIDS aN Nee MUNG Lae eR $2,928,328 $2,920,516 


(See accompanying notes) 


STATEMENT 3 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 19638 


1968 1967 
Source of funds: IUTRRARR Taine 
Salvage\and non-operating TéEvenwe ise UCI Un a a ea ana seae $ 7,133 $ 103,741 
Refund ot deposit yn oe e aaa cee Aha a SRN ENERSULey ARDS Me 32 250 
Proceeds trom sale of fixed assets!) so iaicoossoudesateo Ree ea eRe REL LNe 1,604 8,582 
8,769 112,573 
Application of funds: FADO BITTE TA 
Development and other expenditures ..........cccccccessssssesssessesceeseesneeceseseeareeseaeeeenenes 14,945 26,798 
Less loss (gain) on disposal of fixed assets, a charge (credit) which in 
itself did not result in an outlay (receipt) of funds 0.0... cceceseeeeeenes (484) 8,187 
15,429 18,611 
Additions to, fixed! assets \Cimen)ie nT Ue UI Ve UCC 992 
16,021 18,611 
Increase (decrease) in funds during the year ........c..ccccscscesssssscsssecsececscstecsceceaeessseeeeneas (7,252) 93,962 
Working capital, ‘at beginning Of year aa na tO Ne 89,215 (4,747) 
Working capital, at end of year uO UU Oe a a SOLS EM $ 81,963 $ 89,215 


(See accompanying notes) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1968 


J. All work at the mine has ceased and the recovery of any expenditures made to date is entirely dependent upon future events 
including among other things a substantial increase in the price of gold. 

2. Development and other expenditures include a total of $2,416,973 in respect of which the tax benefits are claimable by other 
companies, 

3. At December 31, 1965 arrears of dividends on the preferred shares amounted to $163,796 and interest on the income 
debentures which is cumulative but payable only out of profits, amounted to $38,605. All of these securities are owned by 
Falconbridge who has agreed to waive its right to receive the benefit of any further accruals of interest or dividends on these 
securities, after December 31, 1965 until a decision has been reached to place the company’s property in production or to 


meaning its capital. All preference shares outstanding must be redeemed before any dividends are paid on the common 
shares. 


4, Remuneration of senior officers (as defined under the Corporations Act of Ontario) amounted to $4,709 in 1968. 
No amounts were paid to directors in 1968. 


